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E.O. 11652: N/A 
TAGS: ETRD 

SUBJECT: TEXTILES: ANTIDUMPING : JAPANESE NYLON 

REE: LONDON 10157 AND PREVIOUS 

1. JAPANESE NYLON ANTIDUMPING CASE WAS RAISED BETWEEN GOJ 
CHIEF TEXTILE SAKAI AND SMITH IN GENEVA JUNE 13 AND 14 BUT IN 
RELATION TO ANOTHER U.S. FIRM, HOERMAN AND SCHUTTE OF NEW 
JERSEY. THAT FIRM IMPORTS NYLON IMPRESSION EABRIC UNDER 
TSUS 338.3014 AND 338.3016 AND, ACCORDING TO IT, RE-EXPORTS 
TOTAL AMOUNT TO CANADA AND VENEZUELA. HOERMAN AND 
SCHUTTE HAS ASKED FOR EXEMPTION FROM 5.7 MS YE LIMITATION OF 
CATEGORY 210 (IMPRESSION EABRIC). 

2. SAKAI CONFIRMED GOJ IS NOT PERMITTING JAPANESE FIRMS TO 
EXCEED 5.7 MSYE LIMIT EOR COMBINED 338.3014 AND 338.3016 AND 
THAT JAPANESE FIRMS ARE ALSO VOLUNTARILY LIMITING EXPORTS 
TO U.S. OF 347.6020 (CATEGORY 213) TO LAST YEAR'S EXPORT 
TRADE LEVEL. PURPOSE OF GOJ SELF-RESTRAINT IS, 

REPORTEDLY, TO STRENGTHEN JAPANESE CASE BEFORE TREASURY 
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RE DUMPING. NET EEFECT IS THAT HOERMAN AND SCHUTTE 
ARE NOT GETTING CATEGORY 210 AND DATA PRODUCTS OP LOS 
ANGELES IS NOT GETTING CATEGORY 213. 

3. U.S. TEXTILE OFFICIALS ARE REVIEWING ENTIRE MATTER 
NOW AS FAR AS THE QUANTITATIVE LIMITATIONS ON TSUS 
338.3014 AND 338.3016 ARE CONCERNED, WHICH ARE THE MATTERS 
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OF INTEREST TO HOERMAN AND SCHUTTE, I.E., WHETHER 
CONTINUATION OF LIMIT IS NECESSARY OR IF LEVEL SHOULD 
BE RAISED. THE USG HAS NO RPT NO QUANTITATIVE LIMITA- 
TION ON TSUS 347.6020, NOR HAS THE USG REQUESTED ONE OF 
THE GOJ. IT IS THE GOJ WHICH IS IMPOSING THE RESTRAINT 
ON EXPORTS OF THE LATTER, EOR REASON SET FORTH IN PARA 
2 ABOVE. 

4. GUIDANCE RE LAST SENTENCE PARA 2 REFTEL IS, WE 
ASSUME, MATTER FOR TREASUG 
TO DETERMINE. WE GATHER 

FROM CONVERSATIONS WITH SAKAI THAT GOJ VOLUTARY RESTRAINT 
ON TSUS 347.6020 WILL BE LIFTED ONLY UPON ASSURANCES 
THAT IMPORTS DESTINED FOR RE-EXPORT WILL NOT BE SUB- 
JECT TO ANTIDUMPING INVESTIGATION.SORENSON 
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